
 
 
 
 
 

 
North Table Mountain Water & Sanitation District 

 

 
Annual Financial Statements and 

Independent Auditor’s Report 
 

December 31, 2018 and 2017 
 



 

Table of Contents 
 
 
 

Page 
 
 Independent Auditor's Report  .............................................................................................  I-II 
 
 Management’s Discussion and Analysis  ...............................................................................  III 
 
      Basic Financial Statements 

   Statements of Net Position  ................................................................................................. 1 

   Statements of Revenue, Expenses and Changes in Net Position  ........................................2 

   Statements of Cash Flows  .................................................................................................. 3 

   Notes to Financial Statements  ............................................................................................ 4 

  

 Other Supplementary Information  
    

Schedule of Revenues, Expenses and Changes in Net Position Budget and Actual (Non-GAAP 
Budgetary Basis)  ......................................................................................................................  15 

  



 

 

 

 
 
 
 

 
 

Independent Auditor’s Report 
 
Members of the Board of Directors 
North Table Mountain Water & Sanitation District 
Jefferson County, Colorado 
 
We have audited the accompanying financial statements of the business-type activities of North Table 
Mountain Water & Sanitation District (the “District”) as of and for the years ended December 31, 
2018 and 2017 and the related notes to the financial statements, which collectively comprise the 
District’s basic financial statements as listed in the table of contents.  

Management’s Responsibility for the Financial Statements 
Management is responsible for the preparation and fair presentation of these financial statements in 
accordance with accounting principles generally accepted in the United States of America; this 
includes the design, implementation, and maintenance of internal control relevant to the preparation 
and fair presentation of financial statements that are free from material misstatement, whether due to 
fraud or error. 
 
Auditor’s Responsibility 
Our responsibility is to express opinions on these financial statements based on our audits. We 
conducted our audits in accordance with auditing standards generally accepted in the United States of 
America. Those standards require that we plan and perform the audit to obtain reasonable assurance 
about whether the financial statements are free of material misstatement. 
 
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures 
in the financial statements. The procedures selected depend on the auditor’s judgment, including the 
assessment of the risks of material misstatement of the financial statements, whether due to fraud or 
error. In making those risk assessments, the auditor considers internal control relevant to the entity’s 
preparation and fair presentation of the financial statements in order to design audit procedures that are 
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness 
of the entity’s internal control. Accordingly, we express no such opinion. An audit also includes 
evaluating the appropriateness of accounting policies used and the reasonableness of significant 
accounting estimates made by management, as well as evaluating the overall presentation of the 
financial statements. 
 
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for 
our audit opinion.  
 
Opinion 
In our opinion, the financial statements referred to above present fairly, in all material respects, the 
respective financial position of the business-type activities of North Table Mountain Water & 
Sanitation District, as of December 31, 2018 and 2017, and the respective changes in financial 
position and cash flows thereof for the years then ended in accordance with accounting principles 
generally accepted in the United States of America. 
 
 

Certified Public Accountants    (a professional corporation)

An Association of 
Independent Accounting Firms 

1221 West Mineral Ave, Ste. 202   Littleton, Colorado 80120-4544   (303) 734-4800  Fax (303) 795-3356

1785 West Printers Row
Salt Lake City, Utah 84119   
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Salt Lake City, UT 84101
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Loveland, Colorado 80537

(303) 577-4800
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San Antonio, TX 78232
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Other-Matters 
 
Required Supplementary Information 

Accounting principles generally accepted in the United States of America require that the management’s discussion and 
analysis, as listed in the table of contents, be presented to supplement the basic financial statements. Such information, 
although not a part of the basic financial statements, is required by the Governmental Accounting Standards Board, who 
considers it to be an essential part of financial reporting for placing the basic financial statements in an appropriate 
operational, economic, or historical context. We have applied certain limited procedures to the required supplementary 
information in accordance with auditing standards generally accepted in the United States of America, which consisted of 
inquiries of management about the methods of preparing the information and comparing the information for consistency 
with management’s responses to our inquiries, the basic financial statements, and other knowledge we obtained during our 
audit of the basic financial statements. We do not express an opinion or provide any assurance on the information because 
the limited procedures do not provide us with sufficient evidence to express an opinion or provide any assurance. 
 
Other Information 

Our audit was conducted for the purpose of forming an opinion on the financial statements that collectively comprise 
North Table Mountain Water & Sanitation District’s financial statements as a whole. The other supplementary 
information sections are presented for purposes of additional analysis and are not a required part of the financial 
statements.  
 
The other supplementary information, as listed in the table of contents, is the responsibility of management and was 
derived from and relates directly to the underlying accounting and other records used to prepare the basic financial 
statements. Such information has been subjected to the auditing procedures applied in the audit of the financial 
statements and certain additional procedures, including comparing and reconciling such information directly to the 
underlying accounting and other records used to prepare the financial statements or to the financial statements 
themselves, and other additional procedures in accordance with auditing standards generally accepted in the United 
States of America. In our opinion, the information is fairly stated in all material respects in relation to the financial 
statements as a whole.  

 
Littleton, Colorado 
July 17, 2019 
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North Table Mountain Water & Sanitation District 
Management’s Discussion and Analysis 

 
The discussion and analysis is designed to provide an analysis of the District's financial condition and 
operating results and to inform the reader on the District's financial issues and activities. 
 
The Management Discussion and Analysis (MD&A) should be read in conjunction with the District's 
financial statements. 
 
Financial Highlights 
 

• Net position increased by $75,501, due primarily to increased sewer charges. 

• District operating expenses increased by $378,883 (5.7%) and operating revenues increased by 
$153,776 (2.6%) from 2017 to 2018, resulting in a net operating loss increase of $225,551 
(26.3%). This is driven largely by a significant increase in the cost of water purchased. 

• The District's total assets increased by $288,493 (0.7%) 2017 to 2018, due largely to current year 
income, which was used to purchase investments. 

 
Overview of the Financial Statements 
 
The financial statements of the District are presented as a special purpose government engaged in 
business type activities – providing water and sewer services.  
 
The Statements of Net Position present information on all of the District's assets and liabilities, with the 
difference between the two reported as net position. Over time, increases or decreases in the net position 
may serve as a useful indicator of whether the financial position of the District is improving or 
deteriorating. 
 
The Statements of Revenues, Expenses and Changes in Net Position present information which reflects 
how the District's net position changed during the past year. All changes in net position are reported as 
soon as the underlying event giving rise to the change occurs, regardless of the timing of the related cash 
flows. Thus, revenues and expenses are reported in the statements for some items that will only result in 
cash flows in future fiscal periods. 
 
The Statements of Cash Flows report the District's cash flows from operating, noncapital financing, 
capital financing and investing activities. 
 
These financial statements distinguish functions of the District that will be principally supported by user 
fees, developer contributions and tap fees. The functions of the District include effective and economical 
operation of water and wastewater sewer systems within the jurisdictional boundaries of the District. The 
notes to the financial statements provide additional information that is essential to a full understanding 
of the data provided in the financial statements. 
 
The district-wide financial statements include only the District itself. 
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The District adopts an annual appropriated budget to recognize the fiscal impact of operations, non-
operating revenues and contributions. A budgetary comparison statement has been provided to 
demonstrate compliance with this requirement. 
 
The basic financial statements of the District can be found on pages 1-3 of this report. 
 
District-Wide Financial Analysis 
 
As noted earlier, net position may serve over time as a useful indicator of a government's financial 
position. In the case of the District, assets exceeded liabilities by $41,984,573 at the close of the most 
recent fiscal year. 
 
The largest portion of the District's net position reflects its investment in capital assets (e.g., land, 
buildings, machinery, and equipment), less any related debt used to acquire those assets that is still 
outstanding. The District uses these capital assets to provide services to customers; consequently, these 
assets are not available for future spending. The District's investment in its capital assets is reported net 
of related debt. It should be noted that the District has no outstanding long-term debt. 
 
The balance of unrestricted net position, $18,251,201, may be used to meet the government's ongoing 
obligations to customers and creditors. $400,000 of the District’s net position has been reserved for 
emergencies. 
 
At the end of the current fiscal year, the District reported positive balances in all categories of net 
position, for the District as a whole. 
 
Financial Analysis of the District's Funds 
 

NET POSITION   As Restated 
December 31, 2018  2017 
ASSETS     

 Current assets  $   19,216,485    $   17,930,623  
 Capital assets, net      23,333,372      24,330,741 
  Total assets       42,549,857        42,261,364 
      

LIABILITIES    
   Current liabilities 455,197  236,899 
   Long-term liabilities          110,087             115,393 

  Total liabilities           565,284           352,292 
 
NET POSITION 

   

 Net investment in capital assets      23,333,372        24,330,741  
 Reserved for emergencies 400,000  216,000 
 Unrestricted      18,251,201        17,362,331  
    $  42,549,857    $  42,261,364 
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CHANGE IN NET POSITION   As Restated 
December 31, 2018  2017 
Operating revenues  $    5,940,914   $    5,787,138 
Operating expenses          7,022,922            6,644,039 
Nonoperating revenues (expenses)         219,779   36,227 
Capital contributions          938,173       865,300 
NET INCOME        75,501         44,627 
NET POSITION BEGINNING OF YEAR     41,909,072       41,864,445 
NET POSITION END OF YEAR  $ 41,984,573   $ 41,909,072 
 
Budgetary Highlights 
 
The District prepares its budget on the modified accrual basis of accounting to recognize the fiscal 
impact of capital expenditures, in addition to operations and non-operating revenues and capital 
contributions. 
 
The total actual revenues (both operating and non-operating) of the District were greater than budget by 
$2,272,372. The total actual expenses (both operating and non-operating) of the District were less than 
budget by $5,454,947. 
 
Capital Asset and Debt Administration 

Capital assets. The District's investment in capital assets for its business type activities as of December 
31, 2018 amounts to $23,333,372 (net of accumulated depreciation). This investment in capital assets 
includes water and sewer line systems, office furniture and fixtures, vehicles, land and buildings. The 
total decrease in the District’s investment in capital assets for the current fiscal year was 4.1% percent, 
due mainly to current year depreciation. 

Capital Assets 
(net of depreciation) 

        

As Restated Percentage
2018 2017 Change

Land 533,774$        533,774$      0.0%
Raw water rights 1,019,698       1,019,698     0.0%
Water treatement plant 6,841,355       6,841,355     0.0%
Collection, transmission and 
disbtribution systems 42,838,245     42,834,332   0.0%
Equipment and vehicles 3,347,030       3,125,797     7.1%
Construction in progress 394,139          5,697            6818.4%
Accumulated depreciation (31,640,869)   (30,029,912)  5.4%

     Net Capital Assets 23,333,372$   24,330,741$ -4.1%  
            

Additional information on the District's capital assets can be found in Note 4, on page 11.  
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The District currently receives a substantial portion of its revenue from its water and sewer services. 
 
Requests for Information 
 
This financial report is designed to provide a general overview of the District's finances for all those with 
an interest in the government's finances. Questions concerning any of the information provided in this 
report or requests for additional financial information should be addressed to the District: 

North Table Mountain Water & Sanitation District 
14806 West 52nd Avenue  
Golden, CO 80403 



 

 

 
Basic Financial Statements



The accompanying notes are an integral part of these financial statements.
1

North Table Mountain Water & Sanitation District
Statements of Net Position

December 31, 2018 and 2017
2017

2018 As Restated
Assets
Current Assets
Cash and cash equivalents 9,982,957$   9,240,662$   
Investments 8,207,843 7,601,934     
Accounts receivable:

Trade accounts 663,972 664,187        
Metro Wastewater -                90,188          

Inventory 243,274 257,977        
Prepaid expenses 118,439        75,675          

Total Current Assets 19,216,485   17,930,623   
Capital Assets

Land 533,774 533,774        
Raw water rights 1,019,698 1,019,698     
Water treatment plant 6,841,355 6,841,355     
Collection, transmission and distribution systems 42,838,245 42,834,331   
Equipment and vehicles 3,347,030 3,125,798     
Construction in progress 394,139        5,697            

Total Capital Assets 54,974,241   54,360,653   
Less accumulated depreciation (31,640,869)  (30,029,912)  

Net Capital Assets 23,333,372   24,330,741   
Total Assets 42,549,857$ 42,261,364$ 

Liabilities and Net Position
Liabilities

Current liabilities
Accounts payable 272,085$      78,459$        
Accrued liabilities 183,112        158,440        

Total Current Liabilities 455,197        236,899        
Long-Term Liabilities

Compensated absences 110,087        115,393        
Total Liabilities 565,284        352,292        

Net Position
Net investment in capital assets 23,333,372   24,330,741   
Unrestricted 18,251,201   17,362,331   
Reserved for emergencies 400,000        216,000        

Total Net Position 41,984,573   41,909,072   
Total Liabilities and Net Position 42,549,857$ 42,261,364$ 



The accompanying notes are an integral part of these financial statements.
2

North Table Mountain Water & Sanitation District
Statements of Revenues, Expenses, and Changes in Net Position

 For the Years Ended December 31, 2018 and 2017

2017
2018 As Restated

Operating Revenues
Water sales 4,126,296$      4,134,827$     
Sewer charges 1,913,895 1,765,967       
Discount - 4% (162,277)         (146,307)         

Water sales, net of discounts 5,877,914        5,754,487       
Inspection fees 8,575 18,725            
Penalties, late charges and other revenues 53,982            13,926            

Total operating revenues 5,940,471        5,787,138       

Operating Expenses
Wage and salary expense 1,692,360 1,640,086       
Depreciation 1,692,013 1,627,227       
Wastewater expense 1,332,647 1,296,819       
Raw water expense 908,508 814,292          
Insurance expense 349,273 415,951          
Repairs and maintenance 248,235 100,565          
Utilities 190,152 196,681          
Supplies expense 108,542 102,686          
Employee expense 151,756 145,507          
Payroll tax expense 132,794 127,684          
Office expenses 74,886 87,253            
Professional fees 88,590 54,321            
Vehicle expense 26,083 26,717            
Other expenses 27,083            8,249              

Total operating expenses 7,022,922        6,644,038       
Operating Income (Loss) (1,082,451)      (856,900)         

Nonoperating Revenues (Expenses)
Interest income 133,600 57,627            
Net investment income 67,903 3,184              
Miscellaneous 25,076 364                 
Gain (Loss) on disposal of capital assets (6,800)             (24,948)           

Total Nonoperating Revenues (Expenses) 219,779           36,227            

Loss Before Capital Contributions (862,672)         (820,673)         

Capital Contributions
Tap fees 500,990 476,875          
Capital improvement charges 437,183           388,425          

Total Capital Contributions 938,173           865,300          

Change in Net Position 75,501            44,627            
Net Position—Beginning of Year 41,909,072      41,864,445     
Net Position—End of Year 41,984,573$    41,909,072$   



The accompanying notes are an integral part of these financial statements.
3

North Table Mountain Water & Sanitation District
Statements of Cash Flows

 For the Years Ended December 31, 2018 and 2017
2017

2018 As Restated
Cash Flows from Operating Activities:

Cash received from customers 6,030,874$      5,673,147$      
Cash paid to suppliers for goods and services (3,163,762)      (3,171,580)      
Cash paid to employees for services (1,697,666)      (1,622,916)      
Cash paid on behalf of employees (284,550)         (273,191)         

Net Cash From Operating Activities 884,896           605,460           

Cash Flows from Capital and Related Financing Activities:
Acquisition and construction of capital assets (707,329)         (342,884)         
Sale of capital assets 5,885               -                      
System development fees collected 938,173           865,300           

Net Cash From Capital and Related
Financing Activities 236,729           522,416           

Cash Flows from Investing Activities:
Investments matured/sold 5,657,575        728,521           
Investments purchased (6,263,484)      (4,496,340)      
Net investment income received 226,579           61,175             

 Net Cash from Investing Activities (379,330)         (3,706,644)      

Net Change in Cash and
Cash Equivalents 742,295           (2,578,768)      

Cash and Cash Equivalents—Beginning of Year 9,240,662        11,819,430      

Cash and Cash Equivalents—End of Year 9,982,957$      9,240,662$      

Reconciliation of Net Operating Income to
Net Cash From Operating Activities:

Net operating income (loss) (1,082,451)$    (856,901)$       
Adjustments to reconcile operating loss to net

cash provided by operating activities:
Depreciation 1,692,013        1,627,228        
Changes in assets and liabilities:

Accounts receivable 90,403             (113,991)         
Inventory 14,703             (110,439)         
Prepaid expenses (42,764)           (72,889)           
Accounts payable 193,626           (8,478)             
Accrued liabilities 24,672             123,760           
Compensated absences (5,306)             17,170             

Total Adjustments 1,967,347        1,462,361        

Net Cash From Operating Activities 884,896$         605,460$         
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North Table Mountain Water & Sanitation District 
Notes to Financial Statements 
December 31, 2018 and 2017 

 
 
 1. Definition of Reporting Entity 

 
North Table Mountain Water & Sanitation District (District) was formed by order of the 
District Court of Jefferson County, Colorado, in November of 1958. The District is a quasi-
municipal corporation and political subdivision of the State of Colorado, and is governed 
pursuant to the provisions of the Colorado Special District Act (Title 32). The primary 
operating function of the District is to provide treated water and sewage removal for both 
residential and industrial users within the District’s boundaries. 
 
Since the major part of its income is derived from user charges, the District is classified and 
accounted for as an "Enterprise Fund". Because of the selfsupporting nature of the District, 
its accounting is on the accrual basis much like a private, profitmaking business. However, 
unlike a private business, the District is not subject to federal and state income taxes. 
 

The District follows the Governmental Accounting Standards Board (GASB) accounting 
pronouncements which  provide guidance for  determining which  governmental activities, 
organizations and  functions should be included within the  financial reporting entity. GASB 
pronouncements set forth the financial accountability of a governmental organization's elected 
governing body as the basic criterion for including a possible component governmental 
organization in a primary government's legal entity. Financial accountability includes, but is 
not limited to, appointment of a voting majority of the organization's governing body, ability 
to impose its will on the organization, a potential for the organization to provide specific 
financial benefits or burdens and fiscal dependency. The District is not financially 
accountable for any other organization, nor is the District a component unit of any other 
primary governmental entity. 
 
 

 2. Summary of Significant Accounting Policies 
 

The accounting policies of the District conform to generally accepted accounting principles as 
applicable to governmental units accounted for as a proprietary enterprise fund. The enterprise 
fund is used since the District's powers are exercised in a manner similar to a private utility 
system where net income and capital maintenance are appropriate determinations of 
accountability. 

Basis of Accounting 
The District's records are maintained on the accrual basis of accounting. Revenue is 
recognized when  earned,  and  expenses  are  recognized when  the  liability is  incurred. 
Depreciation is computed and recorded as an operating expense. Expenditures for capital 
assets are shown as increases in assets. Tap fees and contributed lines received are recorded as 
capital contributions when received. 



 
North Table Mountain Water & Sanitation District 

Notes to Financial Statements (continued) 
December 31, 2018 
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 2. Summary of Significant Accounting Policies (continued) 

Financial Reporting Entity 
The District follows the Governmental Accounting Standards Board (GASB) accounting 
pronouncements which provide guidance for determining which governmental activities, 
organizations and functions should be included within the reporting entity. GASB 
pronouncements set forth the financial accountability of a governmental organization's elected 
governing body as the basic criterion for including a possible component governmental 
organization in a primary government's legal entity. Financial accountability includes, but is 
not limited to, appointment of a voting majority of the organization's governing body, ability 
to impose its will on the organization, a potential for the organization to provide specific 
financial benefits or burdens and fiscal dependency. 

The District is not financially accountable for any other organization, nor is the District a 
component unit of any other primary governmental entity. 

Capital Assets 
The District's property and equipment are carried at cost in the case of outright purchases or 
construction. In the case of property contributed by sub-dividers or customers, such as water 
and sewer lines, the asset is recorded at an estimated fair market value at the date of 
contribution as determined by the District's consulting engineers. 

Depreciation expense has been computed using the straight-line method over the estimated 
economic useful lives: 

Water treatment plant     10-30 years 
Collection, Transmission and 
 Distribution Systems     30 years 
Leasehold improvements     5 years 
Equipment       5-15 years 

Accounts Receivable 
The District does not provide a reserve for estimated uncollectible accounts for water and sewer 
services since such accounts are negligible. The District policy regarding delinquent accounts is 
to place a lien against the real estate and not provide water or sewer services until back charges 
are paid. A security deposit from customers also helps to ensure collection. 
 
 
 
 
 
 
 



 
North Table Mountain Water & Sanitation District 

Notes to Financial Statements (continued) 
December 31, 2018 
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 2. Summary of Significant Accounting Policies (continued) 

Budget and Budgetary Accounting 
In accordance with the State Budget Law, the District's Board of Directors holds public hearings 
in the fall each year to approve the budget and appropriate the funds for the ensuing year. 
The District's Board of Directors can modify the budget by line item within the total 
appropriation without notification. The total appropriation can only be modified upon 
completion of notification and publication requirements. The appropriation is at the total fund 
expenditures level and lapses at year end. Contributions of water and/or sewer lines are not 
reflected as a budgetary revenue or expenditure as they do not generate or require the use of 
funds available. 

Operations 
The District distinguishes between operating revenues and expenses and nonoperating items in 
the Statements of Revenue, Expenses and Changes in Net Position. Operating revenues and 
expenses generally result from providing services and producing and delivering goods in 
connection with the District's purpose of providing water and sewer services to its customers. 
Operating revenues consist of charges to customers for services provided. Operating expenses 
include the cost of service, administrative expenses and depreciation of assets. All revenues and 
expenses not meeting this definition are reported as nonoperating revenues and expenses. 

Tap Fees  
Tap fees are recorded as contributions and combined  with  contributed  lines on the  Statements  
of  Revenue,  Expenses and Changes in Net Position. 

Contributed Capital 
Contributed capital represent contributions for plant and equipment acquired by the District 
primarily through donations by customers, developers and sub-dividers. These contributions are 
in the form of water and sewer lines installed and paid for by others and deeded over to the 
District. 
 
Cash and Cash Equivalents 
The District considers cash deposits and highly liquid investments with an intended maturity of 
three months or less to be cash equivalents. 

Investments 
The District's policy is to account for investments at fair market value in accordance with 
GASB. Gains or losses on the sale of investments are recognized when the investment is sold. 
 

 
 
 
 



 
North Table Mountain Water & Sanitation District 

Notes to Financial Statements (continued) 
December 31, 2018 
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 2. Summary of Significant Accounting Policies (continued) 

Inventories 
Inventory is stated at the lower of cost or market, using the first-in, first-out method, and 
consists of expendable supplies.  
 
Net Position 
Net position represents the difference between assets and liabilities. Net investment in capital 
assets consists of capital assets, net of accumulated depreciation, reduced by the outstanding 
balances of any borrowing used for the acquisition, construction or improvement of those assets. 
The net asset amount is also adjusted by any bond issuance deferral amounts. Net position is 
reported as restricted when there are limitations imposed by creditors, grantors or laws or 
regulations of other governments. All other net positions are reported as unrestricted. 
 
The District applies restricted resources first when an expense is incurred for purposes for which 
both restricted and unrestricted net position are available. 

Management Estimates 
The preparation of financial statements in conformity with generally accepted accounting 
principles requires management to make estimates and assumptions that affect the reported 
amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of 
the financial statements and the reported amounts of revenues and expenses during the reporting 
period. Actual results could differ from those estimates. 

Reclassifications 
Certain prior year amounts have been reclassified to conform to the current year presentation. 
These reclassifications did not have an impact on the District’s change in net position. 
 
 

 3. Cash, Cash Equivalents and Investments 

Cash deposits and investments are reflected on the December 31 Statements of Net Position as 
follows: 

 2018  2017 
Cash and cash equivalents  $   9,982,957    $   9,240,662  
Investments      8,207,843       7,601,934 
    Total  $ 18,190,800   $ 16,842,596  

 
 
 
 
 

http://liabilities.net/
http://amounts.net/


 
North Table Mountain Water & Sanitation District 

Notes to Financial Statements (continued) 
December 31, 2018 
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 3. Cash, Cash Equivalents and Investments (continued) 

Cash Deposits 
The Colorado Public Deposit Protection Act (PDPA) requires that all units of local government 
deposit cash in eligible public depositories. Eligibility is determined by state regulators. 
Amounts on deposit in excess of federal insurance levels must be collateralized. The eligible 
collateral is determined by the PDPA. PDPA allows the institution to create a single collateral 
pool for all public funds. The pool for all the uninsured public deposits as a group is to 
be maintained by another institution or held in trust. The market value of the collateral must 
be at least equal to the aggregate uninsured deposits. 
 
The State Regulatory Commissions for banks and financial institutions are required by statute  
to monitor the naming of eligible depositories and reporting of the uninsured deposits and 
assets maintained in the collateral pools. 

At December 31, 2018 and 2017, the District's cash deposits had a bank balance and a carrying 
balance as follows: 

Carrying
Balance

Bank
Balance

Carrying
Balance

Bank
Balance

Deposits with financial institutions 9,982,257$    10,134,832$   9,239,962$    9,352,187$    
Petty cash 700              -                   700              -                  

9,982,957$    10,134,832$   9,240,662$    9,352,187$    

2018 2017

 
 
For deposits, custodial credit risk is the risk that in the event of a bank failure, the District's 
deposits may not be returned. The District does not have a deposit policy for custodial credit 
risk. Deposits that are exposed to custodial credit risk are collateralized with securities held by 
the pledging financial institution through PDPA. 

 
The District’s cash deposits are categorized to give an indication of the level of risk assumed 
by the District at year-end.  Category 1 includes deposits not covered by depository insurance 
and uncollateralized. Category 2 includes deposits not covered by depository insurance and 
collateralized with securities held by the pledging financial institution. Category 3 includes 
deposits not covered by depository insurance and collateralized with securities held by the 
pledging financial institution's trust department or agent but not in the depositor-government's 
name and uncollateralized. 
 
 
 
 



 
North Table Mountain Water & Sanitation District 

Notes to Financial Statements (continued) 
December 31, 2018 
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 3. Cash, Cash Equivalents and Investments (continued) 
  

2018 2017
Insured deposits 500,000$           500,000$           
Category 1 700                    700                    
Category 2 9,634,832          8,852,187          

       Total cash and investments 10,135,532$      9,352,887$        
 

 
Investments and Credit Risk 
Colorado statutes specify investment instruments meeting defined rating and risk criteria in 
which local governments may invest. The District also adopted an investment policy that 
specifies instruments the District may invest in, which include: 
• Bank and/or Time Certificates of Deposit (Money Market) 
• Banking institutions that are regulated by the FDIC and the Colorado Division of Banking 
• Local Government Investment pools 
• Securities: 

o U.S. Government Treasury Bills & Notes 
o Obligations of the following U.S. Agencies: 

 Federal Home Loan Bank(FHLP) 
 Federal Home Loan Mortgage Corp. (FHLMC) 
 Federal National Mortgage Association (FNMA) 
 Federal Farm Credit Bank (FFCB) 

o A 1 +/P1 Commercial Paper (rating of AAA and/or AA) 
 
The local government investment pools, which include Colorado Surplus Asset Fund Trust 
(CSAFE) is rated AAAm by Moody's for the years ended December 31, 2018 and 2017. 

 
Interest Rate Risk 
Colorado revised statutes limit investment maturities to five years or less depending on the 
specific investment held unless formally approved by the Board of Directors. Such actions are 
generally associated with debt service reserve or sinking fund requirements. 
 
Revenue bonds of  U.S. local government securities, corporate and bank securities and 
guaranteed investment contracts not purchased with bond proceeds are limited to three years or 
less. 
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 3. Cash, Cash Equivalents and Investments (continued) 

As of December 31, 2018 and 2017, the District had the following investments: 
2018
Type of Investment Maturity Fair Value
Colorado Surplus Asset Fund Trust (CSAFE) Less than one year 2,775,945$           
Money Market Less than one year 1,049,895            
Fixed Income Less than one year 4,225,314            
Fixed Income 1-5 years 3,982,529            
Total Investments 12,033,683$         

2017
Type of Investment Maturity Fair Value
Colorado Surplus Asset Fund Trust (CSAFE) Less than one year 2,721,913$           
Money Market Less than one year 1,527,281            
Fixed Income Less than one year 2,595,279            
Fixed Income 1-5 years 5,006,655            
Total Investments 11,851,128$          
 
CSAFE 
The District invested in the Colorado Surplus Asset Fund Trust (CSAFE) (the Trust), which is 
an investment vehicle established by state statute for local government entities to pool surplus 
assets. The State Securities Commissioner administers and enforces all State statutes governing 
the Trust. The Trust is similar to a money market fund, with each share valued at $1.00. CSAFE 
may invest in U.S. Treasury securities, repurchase agreements collateralized by U.S. Treasury 
securities, certain money market funds and highest rated commercial paper. A designated 
custodial bank serves as custodian for CSAFE’s portfolio pursuant to a custodian agreement. 
The custodian acts as safekeeping agent for CSAFE’s investment portfolio and provides 
services as the depository in connection with direct investments and withdrawals. The 
custodian’s internal records segregate investments owned by CSAFE. CSAFE is rated AAAm 
by Standard & Poor’s. CSAFE records its investments at amortized cost and the District records 
its investments in CSAFE using the amortized cost method. There are no unfunded 
commitments, the redemption frequency is daily and there is no redemption notice period. 
 
Investments 
The District categorizes its fair value measurements within the fair value hierarchy established 
by generally accepted accounting principles. The hierarchy is based on the valuation inputs used 
to measer the fair value of the asset. Level 1 inputs are quoted prices in active markets for 
identical assets; Level 2 inputs are significant other observable inputs; Level 3 inputs are 
significant unobservable inputs. The District’s fixed income investments are considered to be 
Level 1 and are valued using quoted prices in an active market. 
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 4. Capital Assets 

An analysis of the changes in net capital asset for the years ended December 31, 2018 and 2017 
follows: 

Balance Balance
December 31, Additions/ Retirements/ December 31,

2017 Transfers Transfers 2018
Capital assets, not being depreciated: As Restated

Land 533,774$              -$                         -$                      533,774$           
Raw water rights 1,019,698             -                           -                        1,019,698          
Construction in progress 5,697                    398,052               (9,610)               394,139             

Total capital assets, 
not being depreciated 1,559,169             398,052               (9,610)               1,947,611          

Capital assets, being depreciated:
Water treatment plant 6,841,355             -                           -                        6,841,355          

Collection, transmisison and distribution 
system 42,834,332           3,913                   -                        42,838,245        
Equipment and vehicles 3,125,797             442,234               (221,001)           3,347,030          

Total capital assets, being depreciated 52,801,484           446,147               (221,001)           53,026,630        

Less accummulated depreciation for:
Water treatment plant (3,843,448)           (188,975)              -                        (4,032,423)        

Collection, transmisison and distribution 
system (23,958,595)         (1,260,474)           -                        (25,219,069)      
Equipment and vehicles (2,227,869)           (242,566)              81,058               (2,389,377)        

Total accumulated depreciation (30,029,912)         (1,692,015)           81,058               (31,640,869)      

Total capital assets, being depreciated, net 22,771,572           (1,245,868)           (139,943)           21,385,761        

Total capital assets, net 24,330,741$         (847,816)$            (149,553)$         23,333,372$       
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 4. Capital Assets (continued) 
 

Balance Balance
December 31, Additions/ Retirements/ December 31,

2016 Transfers Transfers 2017
Capital assets, not being depreciated: As Restated As Restated

Land 533,774$              -$                         -$                      533,774$           
Raw water rights 1,016,974             2,724                   -                        1,019,698          
Construction in progress -                           234,678               (228,981)           5,697                 

Total capital assets, 
not being depreciated 1,550,748             237,402               (228,981)           1,559,169          

Capital assets, being depreciated:
Water treatment plant 6,841,355             -                           -                        6,841,355          
Collection, transmisison and distribution 
system 42,733,926           232,791               (132,385)           42,834,332        
Leasehold improvements 3,500                    -                           (3,500)               -                        
Equipment and vehicles 3,024,125             101,672               -                        3,125,797          

Total capital assets, being depreciated 52,602,906           334,463               (135,885)           52,801,484        

Less accummulated depreciation for:
Water treatment plant (3,642,769)           (200,679)              -                        (3,843,448)        
Collection, transmisison and distribution 
system (22,791,082)         (1,274,950)           107,437             (23,958,595)      
Leasehold improvements (3,500)                  -                           3,500                 -                        
Equipment and vehicles (2,076,270)           (151,599)              -                        (2,227,869)        

Total accumulated depreciation (28,513,621)         (1,627,228)           110,937             (30,029,912)      

Total capital assets, being depreciated, net 24,089,285           (1,292,765)           (24,948)             22,771,572        

Total capital assets, net 25,640,033$         (1,055,363)$         (253,929)$         24,330,741$       
 
 
 5. Retirement Plans 

The District has a deferred compensation plan created in accordance with the Internal Revenue 
Code Section 457.  This plan is administered by the Colorado County Officials and Employees 
Retirement Association (CCOERA). The plan allows employees to defer a portion of their 
salary until future years. Participation in the plan to the extent of a minimum of 4% is a 
requirement of employment with the District. 
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 5. Retirement Plans (continued) 

Employees hired prior to July 2016 are grandfathered into a plan where the employer will 
match up to 7% of the employee’s contributions to their 401(a) plan.  However, if the 
employee contributes less than 7% to their 401(a) account, the employer will catch up the 
remaining % to meet 7% total employer contribution, to the employee’s 457 plan account. 

Employees hired on of after July, 1, 2016 are required to contribute no less than 4% to their 
401(a) account. The District will match dollar for dollar up to 7%.  If an employee elects to 
defer more than 7%, they may do that within the 457 plan. 

The total employee and employer contributions to an employee’s 457 plan account may not 
exceed the annual IRS limits. 
 
During the years ended December 31, 2018 and 2017, the District contributed $115,561 and 
$101,205, respectively to the plan. Total covered payroll under the plan during the years ended 
December 31, 2018 and 2017 was $1,658,761 and $1,579,947, respectively.    

 
 

 6. Net Position 
 
The District has net position consisting of three components — net investment in capital assets, 
reserved for emergencies and unrestricted. 

Net investment in capital assets consists of capital assets, net of accumulated depreciation. The 
District had no outstanding debt as of December 31, 2018 and 2017. As of December 31, 2018 
and 2017, the District had net investment in capital assets of $23,333,372 and $24,330,741, 
respectively. 

Restricted net position includes net assets that are restricted for use either externally imposed 
by creditors, grantors, contributors, or laws and regulations of other governments or imposed 
by law through constitutional provisions or enabling legislation. The District had $400,000 and 
$216,000 of restricted net position as of December 31, 2018 and 2017, respectively, which 
fulfills the TABOR requirement for local governments to emergency reserves representing at 
least 3% of fiscal year spending (excluding debt service). 

Unrestricted net position consists of net position that does not meet the definition of invested in 
capital assets or restricted. When an expenditure is incurred for purposes for which both 
restricted and unrestricted net position are available, restricted resources are considered 
expended. 
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 7. Risk Management  
 
The District is exposed to various risks of loss related to torts; theft of, damage to, and 
destruction of  assets;  errors  and  omissions;  injuries  to  employees;  and  natural  disasters. 
The District participates in the Colorado Special Districts Property and Liability Pool (the 
“Pool”), which is an organization created by inter-governmental agreement to provide common 
liability and casualty insurance coverage to its members at a cost that is considered 
economically appropriate. 

It provides coverage for property claims up to the values declared, and liability claims for up to 
$1,000,000. It is reinsured for up to 80% of the first $250,000 of each casualty claim and for 
100% of the excess. Public official liability claims are reinsured for the full limit of 
$1,000,000. 

The District pays annual premiums to the Pool for auto, public officials’ liability, and property 
and general liability coverage. In the event aggregrated losses incurred by the Pool exceed its 
amounts recoverable from reinsurance contracts and its accumulated reserves, the District may 
be called upon to make additional contributions to the Pool on the basis proportionate to other 
members. 
 

 
 10. Prior-Period Restatement 

 
 

During the year, the District discovered that a large capital asset balance had been incorrectly 
removed from the books in a prior period, which requires a restatement. The restatement 
summarized below is to correct the prior period balances, by adding back the capital asset, plus 
applicable depreciation. 

 

              

December 31, 2017 December 31, 2017
As Originally Stated Restatement As Restated

Net Capital Assets 20,760,170$          3,570,571$       24,330,741$           
Net Position 38,338,501$          3,570,571$       41,909,072$           
Operating Expenses (6,266,093)$          (377,945)$        (6,644,038)$           
Change in Net Position 422,572$              (377,945)$        44,627$                  
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Variance with
Original Final Final Budget

Budgeted Budgeted 2018 Positive
Amounts Amounts Actual (Negative)

Operating Revenues
Water sales 2,400,461$   2,400,461$   4,126,296$   1,725,835$    
Sewer charges 1,401,359     1,401,359     1,913,895     512,536         
Discount - 4% (98,942)         (98,942)         (162,277)       (63,335)         

Water sales, net of discounts 3,702,878     3,702,878     5,877,914     2,175,036      
Inspection fees 20,000          20,000          8,575            (11,425)         
Penalties, late charges and other revenues 65,000          65,000          53,982          (11,018)         

Total operating revenues 3,787,878     3,787,878     5,940,471     2,152,593                          
Operating Expenses

Wage and salary expense 2,011,848     2,011,848     1,692,360     319,488         
Depreciation 875,000        875,000        1,692,013     (817,013)       
Wastewater expense 1,064,929     1,064,929     1,332,647     (267,718)       
Raw water expense 1,047,290     1,047,290     908,508        138,782         
Insurance expense 440,000        440,000        349,273        90,727           
Repairs and maintenance 632,000        632,000        248,235        383,765         
Utilities 225,000        225,000        190,152        34,848           
Supplies expense 250,000        250,000        108,542        141,458         
Employee expense 85,000          85,000          151,756        (66,756)         
Payroll tax expense -                    -                    132,794        (132,794)       
Office expenses 95,000          95,000          74,886          20,114           
Professional fees 100,000        100,000        88,590          11,410           
Vehicle expense 54,000          54,000          26,083          27,917           
Other expenses 30,000          30,000          27,083          2,917             
Capital outlay 6,412,000     6,412,000     707,329        5,704,671      

Total operating expenses 13,322,067   13,322,067   7,730,251     5,591,816                          
Operating Income (Loss) (9,534,189)    (9,534,189)    (1,789,780)    7,744,409      

Nonoperating Revenues (Expenses)
Interest income -                    -                    133,600        133,600         
Net investment income 100,000        100,000        67,903          (32,097)         
Miscellaneous -                    -                    25,076          25,076           
Gain (Loss) on disposal of capital assets -                    -                    (6,800)           (6,800)           0

Total Nonoperating Revenues (Expenses) 100,000        100,000        219,779        119,779         0
Income Before Capital Contributions (9,434,189)    (9,434,189)    (1,570,001)    7,864,188      

Capital Contributions
Tap fees 456,788        456,788        500,990        44,202           
Capital improvement charges -                    -                    437,183        437,183         

Total Capital Contributions 456,788        456,788        938,173        481,385         

Change in Net Position (8,977,401)    (8,977,401)    (631,828)       8,345,573      
Net Position—Beginning of Year 16,550,000   16,550,000   41,909,072   25,359,072    
Net Position—End of Year 7,572,599$   7,572,599$   41,277,244$ 33,704,645$  

Reconciliation to GAAP-Basis Financial Statements
Change in net position - budget basis (631,828)$     
Capital outlay 707,329        
Change in net position - GAAP basis 75,501$        

North Table Mountain Water & Sanitation District
Schedule of Revenues, Expenses and Changes in Net Position

 For the Year Ended December 31, 2018 
Budget and Actual (Non-GAAP Budgetary Basis)


	Annual Financial Statements and
	Independent Auditor’s Report
	December 31, 2018 and 2017
	Table of Contents
	Independent Auditor’s Report
	Financial Highlights
	Overview of the Financial Statements
	District-Wide Financial Analysis
	Budgetary Highlights
	Capital Asset and Debt Administration
	Capital Assets

	Requests for Information

	North Table Mountain Water & Sanitation District
	Notes to Financial Statements
	December 31, 2018 and 2017
	Supplementary Information


	ntm.pdf
	Net Position
	RevExpChg
	CashFlows
	Budget


